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— Macroeconomic
Update No.1, August
2009.

Having been hit hard by the
contagion effect of the crisis,

the Asia Pacific region has
started to show signs of

recovery. Full access here.

Asia Pacific Development
Journal, Vol. 16, No. 1,

June 2009. The topics covered
include: Institutions and
governance in India; urban
governance and the poor in
Bangladesh; impact of
remittances on household welfare
in Viet Nam; Private sector and local-central
relations and; Organic agriculture in Chiang Mai
Province, Thailand. Full access here.
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Macroeconomic Policy
Brief No. 3, June 2009
on Strengthening
social protection
systems in Asia and
the Pacific in the
aftermath of the

global financial crisis
The triple threats to development in 2008 and
2009, namely, climate change, food crisis, and
economic crisis, highlight the need to
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strengthen social protection systems. Full
access here.

The Global
Economic and
Financial Crisis:
Regional Impacts,
Responses and

Solutions, Joint
Publication of the five UN
Regional Commissions,
May 2009. Download here.

Economic and Social
Survey of Asia and the
Pacific 2009
“Addressing

%+ triple threats to

{ development”. The
survey homepage has

some updates besides the full report. Full access

here.
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Nobel Laureate Professor Joseph E.
Stiglitz spoke on “United Nations System
and the economic crisis: towards a new
global financial and economic
architecture” at ESCAP in Bangkok on 21 August.
The transcript of the lecture is available here.

Professor Rehman Sobhan,
Chairman of the Centre for Policy
Dialogue in Dhaka, and Professor
Rounaq Jahan, School of

International and Public Affairs,
Columbia Univeristy, New York,

| spoke at ESCAP on
Empowerment, Governance
and Poverty Eradication in

~ South Asia 1 July 2009. The power
point presentation is available here.

Dr. Ramkishen S. Rajan,
4 Associate Professor at the School
of Public Policy, George, Mason
University, spoke on Crises,

7 "N private Capital Flows and
Financial Instability in Emerging Asia at
ESCAP on 10 August 2009. The power point

9 f .

ESCAP — UNDP Regional Technical
Seminar on “Local Governance and Basic
Services Delivery in Conflict Affected
Areas’’ 2 -3 June 2009 called for more
participatory processes and local forums in the
region in order to identify economic areas of
comparative advantage that can make employment
and growth more inclusive and a cornstone of
effective reconciliation. The Report and papers of

the seminar are available here.

Regional High—Level Workshop in Dhaka
on Strengthening the Response to the
Global Financial Crisis in Asia Pacific: The
Role of Monetary, Fiscal and External

Debt Policies, 27 - 30 July 2009, called for
deepening of regional financial cooperation in Asia
- Pacific, to sustain the region’s dynamism in the
aftermath of the global financial crisis. The
conference jointly organized by ESCAP and the
Bangladesh Bank was inaugurated by H.E. Mr A.M.A.
Mubhith, Finance Minister of Bangladesh. It had over
100 participants including representatives of finance
ministries and central banks of 17 countries, and
representatives of international agencies such as
UNDP, ADB, IMF, the World Bank and NGOs. The
Report and papers of the meeting are available here.

Upcoming

8-9 October 2009: ESCAP — ISEAS High
Level Expert Group Meeting on
“Responding to the Global Financial
Crisis: Revising the role of the Monetary
and Financial Cooperation in the Asia —
Pacific Region”, Singapore.

26-28 October 2009: UN DESA / ESCAP
meeting of Project LINK, Bangkok.

23-24 November 2009: Expert Group
Meetings on “economic crisis in the
Asia-Pacific region: moving from crisis
resilience to crisis resistance through
regional cooperation” and “economic
and social performance and issues in the
ESCAP region”.

24-26 November 2009: Committee on
Macroeconomic Policy, Poverty
Reduction and Inclusive Development
(First Session). More information is
available here.

9-11 December 2009: National
workshop on Strengthening the
response to the global financial crisis:
the role of monetary, fiscal and external
debt policies, Thimphu, Bhutan.

MPDD News is a tri-annual newsletter of the Macroeconomic Policy and Development Division of the Economic and Social Commission for Asia
and the Pacific (ESCAP), United Nations Building, Rajadamnoen Nok Avenue, Bangkok 10 200, Thailand, e-mail:escap-mpdd@un.org
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Outreach Activities ___—______New MPDD Director

Dr. Nagesh Kumar, Director, MPDD:

e Delivered a talk on Global Financial
Crisis and Regional Economic
Cooperation in Asia at the Centre
for Policy Dialogue (CPD), Dhaka on
Monday 27 July 2009. More
information is available here.

¢ Chaired a session and made a
presentation at the Conference on
Global Financial Crisis and Asian
Developing Countries: Policy
Responses and Lessons organized by
the Third world Network in Penang
on 18-20 August 2009.

Ms. Tiziana Bonapace, Chief,
Macroeconomic Policy and Analysis
Section (MPAS/MPDD):

¢ Delivered a presentation on the key
findings of Economic and Social
Survey of Asia and the Pacific 2009 at
ESCAP Learning Center “In-focus”
series (16 July).

¢ Presented key findings of the
Economic and Social Survey of Asia
and the Pacific 2009 for a visiting
group of professors from various
universities in Japan (25 August).

Mr. Eugene Gherman, Economic Affairs
Officer:

¢ Presented key findings of the
Economic and Social Survey of Asia
and the Pacific 2009 at a National
Workshop, Dushanbe, Tajikistan (20
May).

e Delivered lectures on Economic
Indicators and MDG Indicators for a
SIAP Training Course, Chiba, Japan
(21-24 July).

Mr. Alberto E. Isgut, Economic Affairs
Officer, presented “the food and fuel
price shocks of 2007-2008“ in the Annual
Meeting of the Executives of National
Freight Forwarding and Logistics
Associations at the UNCC, Bangkok (2
June).

Dr. Shuvojit Banerjee, Economic Affairs
Officer:

® Presented, with Ms. Yejin Ha, key
findings of the Economic and Social
Survey of Asia and the Pacific 2009 for
students from the Universiteit
Maastricht, Netherlands (18 June).

* Spoke on the Impact of the Global
Financial Crisis in Asia and the Pacific
for the students under the Dragon
Global Citizenship Programme 2009
from Hong Kong, China (30 June).

Executive Secretary
of ESCAP appointed
Dr. Nagesh Kumar as
Director of MPDD and
Chief Economist
ESCAP w.e.f. 10 May
2009. Before joining
ESCAP, Dr. Kumar was the Director-
General of the Research and Information
System for Developing Countries (RIS),
New Delhi and has served the Institute
for New Technologies of the United
Nations University. A brief bio of Dr.
Kumar is available here.

For more information about MPDD, visit
us at http://www.unescap.org/pdd/
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8-9 October 2009: ESCAP – ISEAS High Level Expert Group Meeting on ‘’Responding to the Global Financial Crisis: Revising the role of the Monetary and Financial Cooperation in the Asia – Pacific Region’’, Singapore.

26-28 October 2009: UN DESA / ESCAP meeting of Project LINK, Bangkok.

23-24 November 2009: Expert Group Meetings on ‘’economic crisis in the Asia-Pacific region: moving from crisis resilience to crisis resistance through regional cooperation’’ and ‘’economic and social performance and issues in the ESCAP region’’.

24-26 November 2009: Committee on Macroeconomic Policy, Poverty Reduction and Inclusive Development (First Session). More information is available here.

9-11 December 2009: National workshop on Strengthening the response to the global financial crisis: the role of monetary, fiscal and external debt policies, Thimphu, Bhutan.

Regional High–Level Workshop in Dhaka on Strengthening the Response to the Global Financial Crisis in Asia Pacific: The Role of Monetary, Fiscal and External Debt Policies, 27 – 30 July 2009, called for deepening of regional financial cooperation in Asia – Pacific, to sustain the region’s dynamism in the aftermath of the global financial crisis. The conference jointly organized by ESCAP and the Bangladesh Bank was inaugurated by H.E. Mr A.M.A. Muhith, Finance Minister of Bangladesh. It had over 100 participants including representatives of finance ministries and central banks of 17 countries, and representatives of international agencies such as UNDP, ADB, IMF, the World Bank and NGOs. The Report and papers of the meeting are available here. 
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MACROECONOMIC POLICY BRIEF

The Macrosconomic Policy Bref provides an analysis of contemporary macroscanomic policy challenges facing the ESCAP region.
The series aims of generafing o forward-ooking discussion among policy plonners, researchers and ofher stokeholders fo help fo
forge polifcal will and build o regionl consensus on fhe needed policy actons and pressing reforms.

STRENGTHENING SOCIAL PROTECTION SYSTEMS IN ASIA
AND THE PACIFIC IN THE AFTERMATH OF THE GLOBAL
FINANCIAL CRISIS

The triple threats to development’ in 2008 and 2009 highlight the need fo strengthen social profection systems in
Asia and the Pacific. This Policy Brief provides reasons why fhis sirengthening should be a crifical component of the

region’s development agenda, and shows that a number of innovative inifiatives in f

area have already been

implemented, pointing the way forward. There is a need fo build on such initiatives so that their full countercyclical
macroeconomic stabilizing effect can be tapped info before threats materialize.

INTRODUCTION

The sudden and dromatc increase in he infematonl price of ice from
$385/fonin January 2008 0 $963/tor onlyfour morhs afercaused
shockwaves across the region and prompted policymekers fo adopt
various emergency measures fo profect the poor. Such measures
included sales ofrce at subsidized prices, emergency cash assisiance
o poor households, warer and electricity subsicies fo small users,fuel
subsies,ree ransporiafion on selected buses and fains, rce disiibufion
‘o chidren aftending elementary school and roising minimum wages.
They dlso included more harmful measures, such asbanring or resicing
exportsofrce and other food commodies, which may have femporarly
helpedt o keep domesfic prices under confrl, but i fhe cost ofncreasing
the nfemational prce even more. While these measures were efecive:
in tacking the emergency and minimizing the likelihood of social
upheaval, they were costlylocked a coreful design and provided only
femporary relel.

After peaking in mid-2008, infemational commodity prices started
orecede, in some cases atfost ofes, elieving pressures on domestc
inflaton rates. The onset of the globol finoncial crisis and s impact
on the demand for commadites ployed o meor role in fhis
development. However the reduction in domesfc inflation did not
diminish he need for socialprofection measures. As the deepening
criss knocked down the regions manufacturing exports increased
unemployment and cuthousehold incomes, Govemments exended

their previous emergency measures and implemented additional
onestfo protect vulnerable households from the downfoll

Counfiesn Asic and the Pacific had o rely on emergency measures
10 respond fo the crises because the coverage of social profection
programmes in fhe region s, on overoge, low. While there s no
common definition of social protection, it could be defined os benefits
available from the State, morket, and/or civil society cimed of: {a)
reducing muldimensional deprivaon andwnerabilfies of he poorest
households; (b profecting all households in the event of substantial
income losses caused byunemployment, ld oge, isabilies, motemiy,
sickness ornury, decth of he breadwinner, efc.; and [¢) ensuring the
‘welfare of children and households’ access fo health-care services.*

The figure shows informaion on the coverage rates of seven
cotegories o social profection programmes in 30 developing
countries of the region.* The dofa shows thot coveroge rofes are
poriculorlylown th areas of heatth-core assistance, labour market
progrommes, ossistance fo persons ing it disabiifes and occess
o microcredit by the poor. The areas with the highest social
coverage raes are sociclassisoncs fo the poor ond chid profection.
Inthe oreo of essistance fo he elderly,the mecion coverage rte s
49 per cent, but given lower rtes in China (26 percent) and India
(23 per cent), the weighied average for the region s only 30 per
ent. The lack of accessfo social profecion s pariculrly defrimerval
to workers employed in the informal economy.

* For on in-depih anlyss see ESCAR, Economic ond Sacial Suvey of Asia and the Paciic 2009: Adressing Trple Threats to Develogment (United

Notions publicaton, Soles No. E.09.ILF11)

Wit rce, Thei 100 per cent B second grode, free on boord Bangkok. Source: Foad and Agricubure Orgarization of the United Notions, Inerational

Commodity Prces, accessed from wwnwoo.ores/esc/prics/PricesSenvet.fsplang =an.

4 Bonilo-Gercia and 1.8 Gruas, Socil Profection: A Life-cycle Continoum Invesiment for Social Jusice, Povery Reducton an Sustoinoble Development

(Genevo, Iternotional Labour Ofice, November 2003 5. Deverex ond R. Saboes-Wheeler, “Transiomative sacil profectin”, Instue of

Development Studies Working Paper No. 232 (Brighton, Englond, October 2004); 5.8, Komerman and 5. Gatenio Gabel, *So

I prtection for

chidren and their fomies: o globol overview”, popar prasented of he corference on Socil Protecton Infitives for Chichen, Women, and Familis: on

Analyss of Recent Experience, New School, New York, October 2006.
Sea 1 Wood, “ social profecion index for Asic”

por presented o the conference on Asia Social Profecton in Comparatve Perspaciive, Narinal

Univrsiy o Singapore, Singapore, January 2009. The couniries are Amenio, Azerbaian, Banglodesh, Bhuion, Cambadio, China, Cook lslands, Fi,
Indic, Indonesio, Kezakhstan, Kyrgyzstan, Luo Peogle’s Demosratc Republc, Maloysi, Mldives, Morshallslands, Mongolia, Naury, Negal, Pakisan,
Phiippines, Papua New Guineo, Repubiic of Korea, S Lonko, Toikisan, Tonga, Tuvelu, Usbekitan, Vanuotu cnd Viet Norm. The corerage ofes ore
estimoted as he number of persons receiving senices over the number of persons i the farget population fo each category of programme.
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